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From the President:
Much of the country may be under a
winter cold spell right now but things are
really heating up with the DFMC. At its
January 2014 mid-year meeting in Dallas,
Texas, your Board of Directors embarked
on a facilitated strategic planning process
where we discussed a SWOT (Strengths,
Weaknesses, Opportunities, Threats)
analysis of the DFMC, our current
mission statement and its relevance, and
various strategic initiatives that will be
fleshed out and considered during the
coming year after testing and feedback
from our members as well as other key
stakeholders. We would like to chart a
steady course for the coming years and
are looking at how the DFMC best can
serve its members, our Bishops and the
Church through meaningful programs
and useful resources.
This will take many shapes and forms

but one concrete
way that we are
hoping to
demonstrate this is
through the
development of
online Continuing
Professional
Education (CPE),
which we are
Jeff P. Trumps
hoping to fully
Diocese of Lafayette
in Louisiana
complete by the
2015 Conference.
Additionally, we are very close to
finalizing a terrific slate of speakers for
the upcoming Conference to be held in
Chicago September 21-24, 2014 at the
Hyatt Regency.
We look forward to seeing you there
and encourage you to invite others in
your diocese to attend as well as your
counterparts in other dioceses that may
not have even considered attending in the
more on page 4
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The Shepherd
Speaks

salvation and true happiness is the
compassion, tenderness and solidarity of
his love.”

Pope Francis and his Message
for Lent

Today, the Holy Father reminds us, “in
imitation of our Master, we Christians are
called to confront the poverty of our

Not surprisingly for this year’s

brothers and sisters, to touch it,

Lenten message Pope Francis

to make it our own and to

chose a passage from St. Paul's

take practical steps to
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Corinthians, “For you know

alleviate it. Destitution is not
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the same as poverty:

Christ, that though he was

destitution is poverty without

rich, yet for your sake he

faith, without support,
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rich” (2 Cor 8:9). This passage
addresses Jesus’ self-

without hope."

Most Reverend
Kevin J. Farrell, DD
Bishop of Dallas

The three types of
destitution to be addressed

impoverishment in setting aside

today are: Material

his divinity to become human;

Destitution, normally called

it is his message about what evangelical
poverty means to us today.
He explains “God did not let our
salvation drop down from heaven, like
someone who gives alms from their

poverty and strips people of their human
dignity such as work, food, water and
hygiene; Moral Destitution which consists
of “slavery to vice and sin.” This type of

abundance out of a sense of altruism and

destitution, which also causes financial

piety. Christ’s love is different!” the pope

ruin, is invariably linked to the Spiritual

extorts. “When Jesus stepped into the

Destitution “which we experience when we

waters of the Jordan and was baptized by

turn away from God and reject his love.”

John the Baptist, he did so not because he
was in need of repentance, or conversion;
he did it to be among people who need

As Christians we are called by Pope
Francis to bring Jesus’ mercy, compassion

forgiveness, among us sinners, and to take

and love to the destitute brothers and

upon himself the burden of our sins.”

sisters who live among us everyday.

“So, what is this poverty by which Christ
frees us and enriches us?” Pope Francis
asks. "It is his way of loving us, his way of
being our neighbour, just as the Good

(For the Holy Father’s complete Lenten
message go to: http://www.vatican.va/holy_

Samaritan was neighbour to the man left

father/francesco/messages/lent/documents/

half dead by the side of the road (cf. Lk

papa-francesco_20131226_messaggio-

10:25ff). What gives us true freedom, true

quaresima2014_en.html)✟

U.S. Catholic Online Giving
The United States Conference of Catholic Bishops (USCCB) Committee on National Collections published a major study
on Catholic giving patterns at the end of 2013. It commissioned the Center for Applied Research in the Apostolate (CARA) at
Georgetown University who partnered with Knowledge Networks, a GfK Company, to conduct 1,365 interviews with selfidentified Catholics between the ages of 16 and 64.
This resulting report (found on the USCCB website at http://www.usccb.org/about/national-collections/upload/NationalCollections-Report-Revised.pdf) explores financial giving among U.S. Catholics focusing more specifically on current and
future use of online giving through digital technologies. It offers important indications of the impact technology is having and
will have in the future for parish-based donations. It strongly suggests there is a need and opportunity to reach younger
Catholics through online and hand-held media. It indicates clear imperatives for modern evangelization and stewardship
efforts of the universal and local Church. A summary of the report follows.
Executive Summary
The Catholic Online Giving survey, conducted from September 11 to 30, 2013, is based on a sample of 1,365 selfidentified Catholics between the ages of 16 and 64 (i.e., the working-age population). Ninety-two percent took the survey in
English and 8 percent in Spanish. The results have a margin of error of ±2.65 percentage points. The research was conducted
for the Office of National Collections (ONC) of the United States Conference of Catholic Bishops (USCCB) by the Center for
Applied Research in the Apostolate (CARA) at Georgetown University. Major findings include:
Giving to the Catholic Church and Catholic organizations
•  Overall 32 percent of working-age Catholics have given online to some cause at some point in the past,
representing a population of 18.2 million individuals.
•  Seventeen percent of working-age Catholics
giving online do so through automated payments.
This is most common among online givers who
attend Mass weekly (36 percent).
•  The median charitable donation to all types of
causes given online is $25. This is not
significantly different from what respondents
indicated giving in charitable donations offline.
•  Respondents who had recently donated to any
cause online were asked about aspects of this type

Providing Catholic Organizations with
Comprehensive Plans and Solutions.
> Employee Health Plan
> Employee Pension Plan
> Employee Retirement Savings
> President/Principal Search
> Fundraising
> Website Design & Board Portals

of giving that were important to their decision to
use this method. The number one reason was
convenience followed by being able to respond
quickly to an urgent need, and ease of tracking
gifts online.
•  Among respondents who have not recently

Christian Brothers Services is
able to fully support Christian
Brothers Conference and
exemplify our Lasallian mission
by understanding, protecting
and guiding our members.

donated online, not feeling comfortable providing
financial information online, preferring to give in
person, and a concern that a donation would not
more on page 6

cbservices.org

800.807.0100
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continued from page 1
past. It was never more evident than this past year in
Boston how meaningful the conference is to those who
attend. It provides an opportunity to see good friends
and make new ones, to discuss shared issues and tried
solutions, as well as to be fed intellectually and
spiritually. We hope to continue to build on our past
and forge a meaningful future for the DFMC with your
help and participation.
On that note, each year there exists an opportunity
for new board members to be elected to serve as part of
DFMC. For those who wish to toss their hat into the
ring (or someone else’s), please contact the National
Office or a member of the current Board of Directors.
Stay warm, my friends! Even though the
prognosticating groundhog, Punxsutawney Phil,
predicted 6 more weeks of winter, we can take some
comfort in that he’s only gotten it right 39 percent of the
time since 1887! And most importantly … we are a
people of hope! Spring is around the corner! And so is
the Conference! See you in seven short months!
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Now For DFMC 2014
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Committed to Catholic
Investment Programs

We are looking forward to seeing old friends and
making new ones at the 2014 Chicago DFMC!

General Funds

Deposit & Loan
Pensions
401(k) & 403(b) Plans

Endowments & Foundations

CapTrust Advisors, LLC

Tampa

Miami

888/697-5908 Toll Free
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Naples

www.captrustadv.com

www.smarttuition.com

2014 Membership List

Supporting Each Other... T hank you!
Alabama
Birmingham
Mobile
Alaska
Anchorage
Juneau
Arizona
Phoenix
Tucson
Arkansas
Little Rock
California
Fresno
Los Angeles
Monterey
Oakland
Orange
Sacramento
San Bernardino
San Francisco
San Jose
Santa Rosa
Stockton
Colorado
Colorado Springs
Denver
Pueblo
Connecticut
Hartford
Norwich
Stamford-Ukrainian
Florida
Miami
Orlando
Palm Beach
Pensacola-Tallahassee
Saint Augustine
Venice
Georgia
Atlanta
Savannah
Hawaii
Honolulu
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Boise
Illinois
Belleville
Chicago
Joliet
Peoria
Rockford
Springfield
Indiana
Evansville
Fort Wayne
Gary
Indianapolis
Lafayette

Iowa
Davenport
Des Moines
Dubuque
Sioux City
Kansas
Dodge City
Kansas City
Salina
Wichita
Kentucky
Covington
Lexington
Louisville
Owensboro
Louisiana
Alexandria
Baton Rouge
Houma-Thibodaux
Lafayette
Lake Charles
New Orleans
Shreveport
Maine
Portland
Maryland
Baltimore
Massachusetts
Boston
Fall River
Newton-Melkite
Springfield
Michigan
Detroit
Gaylord
Grand Rapids
Kalamazoo
Lansing
Marquette
Saginaw
Minnesota
Crookston
Duluth
New Ulm
St. Cloud
St. Paul-Minneapolis
Winona
Mississippi
Biloxi
Missouri
Eparchy of Our Lady of
Lebanon
Jefferson City
Kansas City-St. Joseph
St. Louis
Springfield-Cape
Girardeau

Montana
Helena
Nebraska
Grand Island
Lincoln
Omaha
Nevada
Las Vegas
Reno
New Hampshire
Manchester
New Jersey
Camden
Eparchy of Van Nuys
Metuchen
Newark
Paterson
Trenton
New Mexico
Las Cruces
Santa Fe
New York
Albany
Brooklyn
Buffalo
New York
Ogdensburg
Rochester
Rockville Centre
Syracuse
North Carolina
Charlotte
Raleigh
North Dakota
Bismarck
Fargo
Ohio
Canton-Romanian
Cincinnati
Cleveland
Columbus
Steubenville
Toledo
Youngstown
Oklahoma
Oklahoma City
Tulsa
Oregon
Baker
Portland

Pennsylvania
Allentown
Altoona-Johnstown
Erie
Greensburg
Harrisburg
Philadelphia
Philadelphia-Ukrainian
Pittsburgh
Scranton
Rhode Island
Providence
South Carolina
Charleston
South Dakota
Rapid City
Sioux Falls

Washington
Spokane
Yakima
West Virginia
Wheeling-Charleston
Wisconsin
Green Bay
La Crosse
Madison
Milwaukee
Superior
Wyoming
Cheyenne

Tennessee
Knoxville
Memphis
Nashville

D.C.
Washington

Texas
Amarillo
Austin
Beaumont
Corpus Christi
Dallas
El Paso
Fort Worth
Galveston-Houston
Laredo
Lubbock
San Angelo
Tyler
Victoria
Utah
Salt Lake City
Vermont
Burlington

Virginia
Arlington
Richmond

Atlantic Islands
Arecibo, PR
Nassau, Bahamas
Pacific Islands
Agana
Canada
Calgary, AB
Vancouver, BC
Winnepeg, MB
Hamilton, ON
Pembroke, ON
St. Catharines, ON
Toronto, ON
Montreal, QC
Regina, SK

If you haven’t already joined,
help us support one another!

Membership Dues:
Small—$500.00
(up to 100,000 Catholics)
Medium—$650.00
(100,001 to 350,000 Catholics)
Large—$800.00
(Over 350,000 Catholics)
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continued from page 3
get to the right charity or be used for the right purpose were most often noted as being important to their
decision to give by other methods.
•  Among working-age Catholics who have made a charitable donation in the last year (online or offline), religious
organizations are the most common recipient. Forty-six percent give to these at least once a year. This is most
common among weekly Mass attenders who give (80 percent). Other causes respondents indicated giving to at
least one gift per year are related to health care or health research (29 percent), veterans or first responders groups
(23 percent), children’s groups (22 percent), and domestic food aid or disaster relief (21 percent).
•  Respondents were asked about their likelihood of responding to various types of requests for financial gifts.
Seventy-three percent say they would be “somewhat” or “very” likely to respond to a family member asking for
money. Fifty-eight percent say they would do the same for a friend requesting money. A request from one’s pastor
(53 percent) or bishop (36 percent) also rank relatively high in terms of likelihood of response compared to
requests from other charitable organizations. Weekly Mass attenders are most likely to respond to a request from
their pastor or bishop.
•  Respondents were asked about their top three Catholic giving priorities. Overwhelmingly, 82 percent placed the
needs of their parish in their top three priorities. Seventy-one percent cite helping the poor and needy in their
local community as one of their top three priorities. Forty-six percent place the needs of local Catholic schools in
their local area in the top three. Thirty-four percent say giving to the needs of their diocese is in their top three
Catholic giving priorities.
•  Forty-five percent of working-age Catholics are in a household that regularly gives to the weekly offertory
collection in their parish. Ninety-two percent of
those who attend Mass weekly are in
households regularly giving to their parish.
Giving is slightly less likely among those
attending Mass less than weekly, but at least
once a month (78 percent) and those registered
with a parish (68 percent). Giving is least
common among those not registered with a
parish (15 percent) or who attend Mass only a

CBIS works in partnership with Catholic
institutions to develop socially responsible
investing solutions that meet their current
and future investment needs.

$100 or less to their parish per year (34

CBIS is the leading Catholic institutional investment
management firm serving Catholic organizations
worldwide, with approximately $5 billion in assets
under management.

percent). Another third give $101 to $500 (33

For more information, please contact:

percent) per year, and another third give $501

Robert P. Stelben
Head of Institutional Development and Marketing
1-800-592-8890, ext. 1912, rstelben@cbisonline.com

few times a year or less often (20 percent).
•  About a third of working-age Catholics give

or more (33 percent). Those ages 16 to 34 are
most likely to say they give $100 or less (42
percent). Older respondents, those ages 35 to
64 are most likely to give $501 or more per
year (38 percent). Nearly half of weekly Mass
attenders (48 percent) give $501 or more per
year.
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Christian Brothers Investment Services, Inc.
777 Third Avenue, 29th floor
New York, NY 10017
Tel: 800-592-8890, 212-490-0800
Fax: 212-490-6092
www.cbisonline.com

•  Overall, 4 percent indicate that they have given to a Catholic organization online at some point. This is most
common among those who attend Mass at least once a month (8 percent). Ten percent of working-age Catholics say
that they would most prefer to give to a Catholic organization online over other methods. Forty-eight percent
would prefer giving in person and 33 percent a donation through the mail.
•  Seventeen percent of respondents regularly give to their diocesan annual appeal. This is most common among
weekly Mass attenders (43 percent). Those ages 16 to 34 (31 percent), unregistered with a parish (33 percent), and
those preferring Spanish (35 percent) are least likely to be aware that their dioceses has an annual appeal.
•  Respondents were asked if they were aware of 13 special collections in the Catholic Church. Each collection was
provided a description. Those who were aware were asked if they had given in the last year. Regardless of previous
awareness, all respondents were asked about their willingness to give to these special collections in the next year.
Working age Catholics were most aware of the collection for Catholic Relief Services (54 percent) and were most
likely to have given to the Retirement Fund for Religious collection last year (13 percent). Respondents indicated
they were most likely to give to the collection for Catholic Relief services next year (26 percent “somewhat” or
“very” likely).
•  Overall, 24 percent of working-age Catholics say they reside in a household that gave to at least one of the Church’s
second collections within the last year.
•  Fifty-four percent of working-age Catholics, regardless of previous awareness of any of the 13 second collections or
their frequency of Mass attendance, indicated that they would be at least “a little” likely to give to at least one
second collection next year. Of this group, one in four indicated that they would prefer to give to these online. This
is slightly more common among those ages 16 to 34 with interest in giving (29 percent). Because respondents
under 35 are least likely to be aware of second collections and less likely to be attending Mass weekly, an option to
give online would very likely provide significant
additional fundraising if young adult Catholics
were made aware of this opportunity.
•  Respondents who would prefer to give online to a

Your Bridge to
Investment Solutions

second collection within the next year most often
indicated in responses to an open-ended question
probing why they preferred this method, noted
ease, speed, and convenience (71 percent).

®

Fourteen percent indicated the ability to monitor
their finances as being important.
•  Respondents who would not prefer to give online
to a second collection within the next year most
often indicated in responses to an open-ended
question probing why they did not prefer this
method, noted distrust of the internet (47
percent) and a preference to give in person (33
percent).
General Technology Use and Online Financial and
Payment Preferences
•  As a baseline reference, 73 percent of workingage Catholics have made an online purchase in

Since 1988, Fund Evaluation Group, LLC has strived to
help nonprofits and religious institutions enhance
investment returns through defined investment policy,
sophisticated portfolio strategy, and implementation.
Contact us to discuss how our tenured consultants
may help: 513.977.4400

www.feg.com
Fund Evaluation Group, LLC (FEG), is a federally registered investment adviser under the Investment
Advisers Act of 1940, as amended, providing non-discretionary and discretionary investment advice
to its clients on an individual basis. Registration as an investment adviser does not imply a certain
level of skill or training. The oral and written communications of an adviser provide you with
information about which you determine to hire or retain an adviser. Fund Evaluation Group, LLC,
Form ADV Part 2A & 2B can be obtained by written request directed to: Fund Evaluation Group, LLC,
201 East Fifth Street, Suite 1600, Cincinnati, OH 45202 Attention: Compliance Department. Neither
the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to
buy or sell any securities.
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continued from page 8
the last year and 58 percent have managed an online financial account. By comparison, 21 percent say they have
made an online donation in the last 12 months, representing a population of about 12 million individuals. Thus,
most Catholics, at least seven in ten, indicate they have done something financial online. Recent online giving is
most common among those in households earning $100,000 or more per year (36 percent).
•  On average, working-age Catholics say they spend 3 hours and 37 minutes online per day (i.e., about 15 percent of
a 24 hour day). Respondents between the ages of 16 and 34 spend even more time online at an average of 4 hours
and 4 minutes per day.
•  A majority use desktop computers (57 percent), laptop computers (69 percent), or cell phones (83 percent) at least
once a week. Respondents under 35 are less likely than older Catholics to use a desktop computer (48 percent
compared to 62 percent) but are more likely to use a laptop (78 percent compared to 64 percent) and a cell phone
(87 percent compared to 81 percent).
•  Thirty-two percent of working-age Catholics who regularly use a cell phone report occasionally paying for
something with this device. Forty-five percent of Catholics who regularly use a cell phone and who are under the
age of 35 have made a cell phone payment.
•  Thirty-four percent of respondents regularly use a tablet computer. Use of these devices is highest among those who
attend Mass less than weekly but at least once a month (40 percent). Tablet users are among the most likely subgroups to prefer online giving options.
•  Generically, 83 percent of working-age Catholics say they are “somewhat” or “very” comfortable paying a bill in
person. By comparison, 76 percent express the same level of comfort in mailing in a payment and 69 percent in
making a payment online. Seventy-three percent
of those under the age of 35 are at least
“somewhat” comfortable in making an online
payment.
Demographics
•  Forty-four percent of working-age Catholics are
between the ages of 35 and 54. The median age is
42 and the mean age is 41. Eighteen percent are
between 16 and 24. One in five are between 55
and 64. Slightly fewer, 18 percent are between 25
and 34. Respondents ages 34 or younger were

Your Total
Solution
Provider
Increased Offertory
Program
Online Giving

born in 1979 and likely have no memories of a
time when personal computers were not common

Offering Envelopes

in homes and the workplace. Respondents who
are 34 now were 16 when Netscape, Windows
95, and the internet became widely used among
the American public. Younger respondents in
their teens and early 20s, likely have no memory
of a time when the internet was not available.
•  A majority of working age Catholics (55 percent)
have attended college. Twenty eight percent have
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Websites Made Easy
To learn more about our
solutions or to schedule a
free consultation, call

1-800-348-2886
www.osvoffertory.com

earned a bachelor’s degree or more. Twenty-nine percent have graduated high school and has not attended any
college. Sixteen percent have not graduated from high school. Note the sample includes respondents ages 16 to 18
who are still in high school.
•  Fifty-seven percent of respondents are non-Hispanic white and 36 percent are Hispanic. Among respondents under
35, 47 percent are non-Hispanic white and 45 percent are Hispanic. Fourteen percent of respondents took the
survey in Spanish (15 percent of those under 35).
•  Fifty-five percent of working-age Catholics are married. Twenty-eight percent have never married and 9 percent are
living with a partner (some of these respondents have never married as well). Six percent are divorced and 1
percent are separated. One percent is widowed.
•  Twenty-seven percent of working-age Catholics live in the South. Similar shares live in the Northeast and West
(both 26 percent). Twenty-one percent reside in the Midwest.
•  The average working-age Catholic resides in a household earning $55,000 per year. Twenty six percent of
respondents reside in a household earning less than $35,000 per year. Seventeen percent live in a household
earning $125,000 or more per year.
•  Sixty percent of working age Catholics are employed and an additional 7 percent are self-employed. Eight percent
are unemployed and another 18 percent are not working, but not seeking work (e.g., homemakers, students). Three
percent are disabled and 4 percent retired.
The full report can be found online at http://www.usccb.org/about/national-collections/upload/National-Collections-ReportRevised.pdf✟

Diocesan Financial Issues
The document Diocesan Financial Issues
was developed by the Committee on
Budget and Finance of the United States
Conference of Catholic Bishops
(USCCB). It was approved by the full
body of the U.S. Catholic Bishops at its
November 2002 General Meeting and
has been authorized for publication by
the undersigned.

Consider Your
Alternatives
“We enhanced our
coverage, increased our
limits, improved our
insurer security and
realized a substantial
premium savings.”

Msgr. William P. Fay
General Secretary, USCCB
Providing insurance and risk management solutions to Catholic Diocese since 1928.

Available for download:
http://usccb.org/about/financial-reporting/
1.800.275.9762
waldorfrisksolutions.com
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L aw Briefs

Tax Roundup
IRS Issues New Revenue
Procedure Regarding
Automatic Revocation
A tax-exempt organization that is required to file an
annual information return (Form 990, Form 990-EZ or
Form 990-PF) or notice (Form 990-N), and which fails to
do so for three consecutive years, automatically loses its
tax-exempt status by operation of law, as of the due date
(i.e., May 15, for calendar year taxpayers) of the third

calendar tax year. Its first Form 990/EZ/N (that is,
its 2010 return) was due May 15, 2011. Charity X
never files a Form 990/EZ/N. On May 15, 2013,
Charity X’s tax-exempt status is automatically
revoked. Charity X learns of the revocation and
files an application for reinstatement (Form 1023)
on January 1, 2014. If the application is
approved, Charity X’s tax-exempt status is
reinstated as of January 1, 2014, but will have lost
tax-exempt status for the short period from May
15, 2013 to January 1, 2014 and may be required

consecutive non-filed return.
The law, as enacted by Congress, provides that an
organization so revoked must apply in order to obtain
reinstatement of such status regardless of whether such
organization was originally required to make such an
application. Therefore, as the IRS states in recently issued
Revenue Procedure 2014-11: “For example, if the taxexempt status of a subordinate organization included in a
group exemption letter is automatically revoked under
section 6033(j)(1), the subordinate organization must
apply [i.e., file a Form 1023] for reinstatement of its tax-

to file an income tax return (Form 1120 for
corporations, or Form 1041 for trusts) for that
period. Charity X may try to close this “taxable
gap” by requesting retroactive reinstatement and
demonstrating reasonable cause for the failure to
file.
Revenue Procedure 2014-11 provides a new,
streamlined retroactive reinstatement process for certain
eligible organizations. An organization is eligible to apply
for retroactive reinstatement under the new “Section 4”
process (so named because of the section of the guidance

exempt status on its own behalf.”
Generally, if a revoked organization files an
application for reinstatement, and the application is
approved by the IRS, it will be reinstated as of the
postmark date of its application. However, the statute
provides the IRS with discretion to approve reinstatement
of tax-exempt status back to the date of revocation if the
organization can demonstrate to the satisfaction of the IRS
that there was evidence of reasonable cause for the failure

in which it is described) if it has not previously been
revoked for not filing, and it was eligible to file either
Form 990-EZ (because its gross receipts were less than
$200,000, and the fair market value of its assets less than
$500,000) or Form 990-N (because its annual gross
receipts were normally not more than $50,000) for each
of the three years for which it was revoked. In addition,
the organization must file a Form 1023 (including the
application fee) within 15

to file.
		

Example: Charity X
was organized in
March of 2010 with a
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months of the date the
organization either received
its revocation notice or
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appeared on the IRS’ online auto-revocation list. The organization, if its application is approved, will be reinstated
retroactive to its revocation date.
An organization ineligible for the streamlined Section 4 process (e.g., one that would have been required to file a Form
990 for at least one of the three years for which it was revoked for not filing), can apply for retroactive reinstatement
under the “Section 5” process by filing a Form 1023 within 15 months of the date the organization either received its
revocation notice or appeared on the auto-revocation list. In addition, it must file Forms 990 or Forms 990-EZ for each
year that it did not file, and prepare a “Reasonable Cause Statement” to demonstrate reasonable cause for failing to file an
annual return or notice for at least one (as opposed to all three) year of the three-year period for which it was revoked.
Retroactive reinstatement is not automatic, but this is a significantly lower bar than what was required in Notice 2011-44,
now superseded.
In addition to the two procedures described above, there is a procedure for organizations that do not file their
application for reinstatement within 15 months of the date the organization either received its revocation notice or
appeared on the auto-revocation list (Section 6 process), and a process for organizations that do not want to request
retroactive reinstatement to close the “taxable gap” (Section 7 process).
The revenue procedure concludes with transition relief for applications for reinstatement that were pending or already
approved by the IRS. If an organization has already applied for and been reinstated, but was only reinstated as of the
postmark date of its application, then it will be deemed reinstated as of its revocation date if it otherwise meets the

A complete listing
of Law Briefs
is available online
and can be found on
the DFMC website.

We are here to serve and facilitate collaboration
among the dioceses. You have much in
common and we help you connect the dots.
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Accident
• Claims Advocacy
• Loss Control & Crisis
Management
• International Ministry &
Mission Work

• Technology Solutions
• Alternative Risk
Solutions
• HR Consulting & Benefits
• Actuarial Services
• Institutional Investment
Advisory Services

Working with more than 24,000 nonprofits around the world.

www.dfmconf.org
“We may be moving to a world of networks well-led,
as opposed to organizations well-managed.”
— Jim Collins, Great by Choice
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eligibility requirements of the Section 4 process. The organization does not need to go back to the IRS, but rather should
keep a copy of Rev. Proc. 2014-11 with its own independent determination letter. Transition relief for organizations that
already applied but would be eligible under the Sections 5 and 6 processes is also available. –M.G.
See: Rev. Proc. 2014-11 (to be published in IRB 2014-3, January 13, 2014).

IRS Issues Guidance Concerning Donor Reliance
The Pension Protection Act of 2006 (“PPA”) enacted several provisions which inhibit private foundations and sponsors
of donor advised funds from making grants and contributions to certain public charities, which affects fundraising by
section 501(c)(3) charities.
Prior to the PPA, large institutional donors, particularly private foundations, were primarily concerned about making
grants to public charities rather than other private foundations. Because private foundations are prohibited by the IRS
from being included in charitable (i.e., section 501(c)(3)) group rulings, donors can reasonably assume that all
organizations in charitable group rulings are public charities, rather than private foundations. The PPA changed charitable
giving laws in two significant ways. First, the tax law now treats donor advised funds, which comprise an increasingly
significant segment of the grant-making charitable sector, like private foundations in several respects, by placing more
scrutiny on their activities and restricting to whom they may make grants. Second, it treats certain types of public
charities, so called Type III supporting organizations, with more suspicion, because of perceived abuses. Several tax
provisions now operate to inhibit giving to Type III
supporting organizations that are not “functionally
integrated” (a determination made by the IRS).
Pursuant to section 4942(g)(4), grants by
nonoperating private foundations to Type III nonfunctionally integrated supporting organizations will not
be treated as qualified distributions. Further, pursuant to
section 4945(d)(4)(A), grants by any private foundation to
a Type III non-functionally integrated supporting
organization will be subject to the expenditure
responsibility provisions of that section. In addition,
section 4966 was added to impose an excise tax on
sponsoring organizations of donor advised funds that
make taxable distributions, which includes distributions to
Type III non-functionally integrated supporting
organizations.
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In the post-PPA era, then, large institutional donors are increasingly hesitant to make grants to organizations that are
not included in Pub 78 data on Exempt Organizations (or EO) Select Check (formerly Publication 78) or the Exempt
Organizations Business Master File extract (EO BMF), because those are the preferred methods for ensuring that an
organization is neither a The IRS issued Notice 2014-4 to provide interim guidance for Type III supporting organizations
seeking to qualify as functionally integrated by supporting at least one governmental entity. The Notice also breathes new
life into Notice 2006-109, and provides that until further guidance is issued, grantors and contributors may continue to
rely on the reliance standards of section 3 of Notice 2006-109, as modified by Rev. Proc. 2011-33 and Notice 2014-4.
Thus, a grantor may rely on an organization’s public charity status classification on EO Select Check or the EO BMF,
including, depending on whether specified requirements are met, information from the EO BMF that is obtained from a
third party (e.g., GuideStar Charity Check). In the absence of such information, additional procedures are provided under
which a grantor or contributor, acting in good faith, may rely on an organization’s written representation or a reasoned
written opinion of counsel in determining whether a grantee is a Type I, Type II or Type III functionally integrated
supporting organization for purposes of sections 4942, 4945 and 4966. In order to rely on a written representation or a
reasoned written opinion of counsel, however, the grantor or contributor must first verify that the grantee is listed in EO
Select Check, or obtain a copy of the current IRS determination letter recognizing the grantee as exempt. –M.G.
See: Notice 2014-4 (IRB 2014-2, January 3, 2014).

SAINT PAUL UNIVERSITY
ANNOUNCES
CANON LAW GRADUATE DIPLOMA
IN CHURCH GOVERNANCE
The Faculty of Canon Law of Saint Paul University announces a Graduate Diploma in Church Governance to be
offered during academic year 2013-2014. The Graduate
Diploma consists of 15 credits of coursework, all of which
are offered on line. The five required courses are: General
Norms, Universal and Supra-Diocesan Structures, Particular
Churches, Temporal Goods, and Penal Law. This Graduate
Diploma is designed for those who are involved in leadership in dioceses and religious institutes, as well as civil attorneys and other who provide assistance to bishops and
other Church leaders.
For more information, contact:
Saint Paul University, Faculty of Canon Law, 223 Main
Street, Ottawa ON, K1S 1C4, Canada.
613-236-1391 800-637-6859 info@ustpaul.ca
Website: http://ustpaul.ca/en/faculty-of-canon-lawhome_44_39.htm

Reason says:
Hire a jack of
all trades.
Instinct says:
Choose a master
of one.
At Grant Thornton, our not‐for‐profit professionals
work extensively with organizations just like
yours. That focus gives them deep experience
to help their clients grow in their ability to
serve the greater good. See how they do it at
GrantThornton.com/nfp.

Grant Thornton refers to Grant Thornton LLP, the U.S.
member firm of Grant Thornton International Ltd.
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Diocesan Fiscal Management Conference
Official Meeting Planner

Annual Conference 2014
September 21-24 • Chicago, IL
Hyatt Regency Chicago • Discounted Air Transportation

518-785-3392
Plaza Meetings • 685 Watervliet Shaker Road # 1637 • Latham, NY 12110
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Address Update

If you wish to update our mailing address information or if you
wish to add other names to our list please complete the information
below or visit www.dfmconf.org:

What would you like to see in The Herald?
Members are encouraged to submit items as well as articles for
consideration in The Herald. Notices of Employment Opportunities are
published on the web site as they are received in the National Office,
as well as in the upcoming edition of The Herald.

The Herald Publication Schedule

Name
Position

Arch/Diocese

DFMC Herald will accept notices and articles for future issues according
to the following schedule:

State		Zip

Deadline Date		
April 30
Spring Issue
July 30
Summer Issue
October 31
Fall Issue
January 31
Winter Issue

Address
City

❍

Deletion

❍

Addition

❍

Correction

Publication Date
May 31
August 30
November 30
February 28

We would appreciate your comments & input on items for future issues.

Please Mail To: DFMC NATIONAL OFFICE, 4727 E. Bell Road, Ste. 45-358, Phoenix, AZ 85032
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DFMC

A

SSOCIATION MEETINGS

Diocesan Fiscal Management Conference (DFMC)
September 21, 2014
September 24, 2014

Chicago, IL

Hyatt Regency Chicago

September 27, 2015
September 30, 2015

Atlanta, GA

Hyatt Regency Atlanta

September 18, 2016
San Diego, CA
September 26, 2016		

Manchester Grand Hyatt
San Diego

The Resource Center for Religious Institutes (RCRI)
November 4, 2014
November 7, 2014

St. Louis, MO

To Be Announced

Catholic Cemetery Conference (CCC)
September 30, 2014
Newark, NJ
October 3, 2014		

To Be Announced

Diocesan Information Systems Conference (DISC)
June 18, 2014
June 20, 2014

San Jose, CA

San Jose Marriott

Canon Law Society of America (CLSA)
October 13, 2014
October 16, 2014

St. Louis, MO

October 12, 2015
Pittsburgh, PA
October 15, 2015		

Millennium St. Louis
The Westin Convention
Center

International Catholic Stewardship Council (ICSC)
October 5, 2014
Orlando, FL
October 8, 2014		

The Buena Vista Hotel
and Spa

October 20, 2015
Chicago, IL
October 23, 2015		

Hyatt Regency Chicago

Conference for Catholic Facility Management (CCFM)
May 8, 2014
May 10, 2014

New Orleans, LA

Astor Crowne Plaza Hotel

